In order that Ni#am All might throw no obstacles in the way, a
Treaty of Alliance, was signed at Hyderabad, on the 12th November 1766,
By this Treaty, the Company, in consideration of the grant of the Cir-
cars, engaged, to have a body of troops at His Highnesses disposal, to
settle any internal rebellions, or, in the event of troops not being required,
to pay nine lacks of Rupees per annum. Ghintoor was to remain in pos-
session of Basalut Jung, till his death. The diamond mines were specially
reserved to the Nizam, On the 1st March 1768, another Treaty was
made, (after the Nizam's failure as an ally of Hyder to subvert the
English) by which His Highness acknowledged the validity of the Em-
peror's firman. He was to be paid 5 lacs of Rupees a year ; out of
which, 25 lacks were to be deducted, as the expenses of the war. This
payment was mado to appear not as poshcush, but as a mark of amity.
Guntoor was loft in the hands of Basalut Jung as before. In 1769,
tho term for which the Circars had been lot to Iloossain Ali hav-
ing expired, they were taken under the Company's management.
Basalut Jung subsequently gave great uneasiness to tho British, by re-
ceiving into his service a body of French troops. Application was
made to his brother Nizam Ali, who promised to get them removed,
but it was not done. In 1778, a Treaty was entered into with Basalut
Jung, by which tho Company were to rent Guntoor from him during
his life, for tho sum he had previously realized for it. Ho, on his part,
was to dismiss his French troops, and tho Company wore to assist him
with a subsidiary force, kept tip at his expense. Basalut Jung had
other territories south of the Ivistna, Adoni being his capital.
In 1779, the Government became again at variance with the Nizam,
who was once moro in confederacy with Hydor. Tho plea on his part,
was, tho Company's refusing to pay poshcush for tho N. Circars, on the
ground of their being hold under tho sunnud of tho groat Mogul.
The approaching hostilities with Hydcr, obliged the Madras Govern-
ment, to withdraw from the position of independence they had assumed,
and in which they were not supported by the Bengal Government,
wrho went even farther in 1780, and, on the representations of Basalut
Jung and Nizam Ali, directed that the Treaty with Basalut Jung
should bo cancelled, and Guntoor resforcd to him. Baaalut Jung died
in 1782, but not for six years (in 1788) was possession of Guntoor ob-
tained, and then, only on a peshcush of 7 lacs per annum. Nizam Ali
died iu 1803. In 1823 the pcfllicuwh was redeemed, by a payment of
1,200 Itics to the Nizam, and it then became a British